[TITLE] ENDOWMENT FUND

THIS AGREEMENT, made at Altoona, Pennsylvania, this XX day of MONTH 2026, by and between the
INDEPENDENT CATHOLIC FOUNDATION, Altoona, (herein referred to as the Foundation) and
(herein referred to as the Donor) [MAILING ADDRESS],

TESTIMONIAL

Optional brief narrative capturing the donor’s intentions for creating this legacy endowment.
WITNESSETH:

1. CREATION OF FUND
There is hereby created [TITLE] Endowment Fund (herein referred to as the Fund). The Donor will
contribute [AMOUNT] Dollars ($XX,XXX.XX) to permanently endowed Fund, which shall be used for [ONE OR
MORE CHARITABLE PURPOSES].

The Independent Catholic Foundation will receive, manage, and administer contributions and funds for
[CHARITABLE BENEFICIARY(-IES)]. The Foundation shall hold said property, together with any additions
thereto as hereinafter provided, and shall invest and reinvest the same and shall distribute assets in
accordance with Pennsylvania law, as directed by the Board of Directors of the Foundation, as hereinafter set
forth.

2. INVESTMENT OF FUNDS & RECORDS
The assets of the Fund may be invested in common with other funds of the Foundation, but
separate records shall be kept of the assets, income and disbursements of the Fund.

3. DISTRIBUTIONS FROM THE FUND
The Foundation is authorized in its sole discretion to distribute or accumulate in whole or in part,
earnings, distributions, and/or capital appreciation derived from the assets and/or principal of the Fund for
the purposes for which this endowment was created. The Foundation Board of Trustees, in accordance with
any applicable laws and Foundation policies, will determine the amount available for distribution annually. The
Foundation may consult with the [OFFICER OR DIRECTOR ROLE TITLE] of [CHARITABLE BENEFICIARY (-
IES)] from time to time concerning theds available for distribution.

CHANGE IN CIRCUMSTANCES
In the event that [CHARITABLE BENEFICIARY(-IES)] ceases to exist without a successor, the
Foundation shall attempt to make annual distributions from the Fund to [CONTINGENT BENEFICIARY]. If the



Author
I think that this revision makes sense.

Author
I suggest this revision to make the terminology consistent with the terminology in this section.

Author
I think "income" is okay here since 15 Pa. C.S. § 5548(c)(3)(1), defines income as a percentage of the value of the assets if total return is chosen - which is an annual decision of the Board.

Author
I think that Cornerstone is correct that capital appreciation (“gain”) is considered “income” under 5548(c) if the conditions set forth therein are met.  Nonetheless, I think that it would be a good idea to say that in the Agreement so that it’s clear to the donor.  I have made a suggested revision that tracks the language of 5548(c).

Author
I think income is fine here as well.

Author
Likewise, I think that Cornerstone is correct that 5548(c) allows capital appreciation to be included in “income,” but I think it’s a good idea to use terminology that will make it more clear to the donor.  By simply referring to “income” here, a donor may interpret that more narrowly than the definition under 5548(c).

Author
I think this section needs to be cut since it can create a conflict with the "total return" idea.

Author
I agree; if the Foundation is going to define income as provided under 5548(c), I think that this paragraph would be confusing and potentially misleading and/or inaccurate.  E.g., if “income” is defined to include “capital appreciation,” then some of what the donor and/or others might consider “principal” may in fact be distributed even in circumstances where the distribution of the capital appreciation is not necessary to meet the minimum annual distribution.


[CONTINGENT BENEFICIARY] ceases to exist, the Foundation shall attempt to make annual distributions to
[TERTIARY BENEFICIARY].

At such time as the charitable purposes as set forth in this Agreement have, in the judgment of the
Foundation become unnecessary, undesirable, impractical, or impossible, the remaining principal balance and
any undistributed balance of net earned income of the Fund shall be transferred within the Foundation.

5. FOUNDATION COMPENSATION
The Foundation shall be entitled to receive as compensation for its services a reasonable fee,
which shall be in accord with the prevailing rate of compensation charged by the Foundation for like services.

6.- LIMITED POWER OF AMENDMENT.

The agreement is irrevocable. However, the Foundation shall have the power, acting alone, to
amend the agreement in a manner required for the sole purpose of ensuring that the agreement qualifies and
continues to qualify as a charitable instrument under applicable laws, and the original intentions of the creation
of the Fund continue to be met.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and year first

above written.

Attest:
Independent Catholic Foundation
ICF Officer Name, Secretary ICF Officer Name, Board Chair

[DONOR NAME]

[DONOR NAME]
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Author
Comment to Chris re Eckenrode Endowment: 
In my view, the language that I am proposing to delete makes this sentenced circuitous.  Basically, it says “At such time as the charitable purposes set forth in this Agreement have become . . . no longer adapted to the purposes as hereinabove set forth, …..”  Let me know your thoughts on eliminating this clause.

Author
In light of  a question re the Calandra endowment, I recommend that this be revised to the following:

This agreement is irrevocable. However, in the event that an amendment is necessary to ensure that the agreement qualifies and/or continues to qualify as a charitable instrument under applicable laws, the Foundation shall have the power, acting alone, to amend the agreement to the extent necessary for such qualification. Any such amendment must also ensure that the original intentions of the Fund continue to be met.

Note: The above language was first incorporated into an Agreement on 6/2/2023 re the Lehman Scholarship Endowment.


