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INDEPENDENT AUDITOR'S REPORT

Board of Trustees

Independent Catholic Foundation
3618 Fifth Avenue, Suite 1
Altoona, PA 16602

Opinion

We have audited the accompanying financial statements of Independent Catholic Foundation (a
nonprofit organization), which comprise the statements of financial position as of June 30, 2025 and
2024 and the related statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements.

h our opinion, the financial statements referred to above, present fairly, in all material respects, the
financial position of Independent Catholic Foundation as of June 30, 2025 and 2024, and the changes
n its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits n accordance with auditing standards generally accepted n the United
States of America. Our responsibilities under those standards are further described n the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Independent Catholic Foundation and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained s sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management s responsible for the preparation and fair presentation of these financial statements n
accordance with accounting principles generally accepted n the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Ih preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Independent
Catholic Foundation's ability to continue as a going concemn within one year after the date that the
financial statements are available to be issued.

Member Pennsyivania and American Institutes of Certified Public Accountants
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INDEPENDENT AUDITOR'S REPORT
(CONTINUED)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgement made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we

» Exercise professional judgment and maintain professional skepticism throughout the
audit.

* Identify and assess the risk of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Independent Catholic Foundation's
internal control. Accordingly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Independent Catholic Foundation's ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Very truMours,

Loslie.

R 'Ily,y\ reppage & Co.,

October 8, 2025

Altoona, Pennsylvania




INDEPENDENT CATHOLIC FOUNDATION
STATEMENTS OF FINANCIAL POSITION
AS OF JUNE 30, 2025 AND 2024

2025 2024
ASSETS
Current Assets
Cash and Cash Equivalents-Unrestricted $ 270,442 $§ 206,224
Cash and Cash Eguivalents-Restricted 60,608 80,374
Other Receivable, net of allowance 36,999 32,978
Prepaid Expense 12,641 8.219
Total Current Assets $ 380690 § 327,795
Security Deposit Held in Escrow 1,000 1,000
Investments 44 350,859 41,324,348
Equipment
Office Equipment, net of depreciation 3,656 2,002
TOTAL ASSETS $44,736,205  $41,655,145
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts Payable 3 19,156 & 19,085
Distributions Payable 1,844 822 1,777,406
Pass Through Contributions Payable 202,939 208,258
Notes Payable 0 0
Total Current Liabilities $ 2,066,917 § 2,004,729
Net Assets
Without donor restrictions $ 2,455,273 § 1,847,503
With donor restrictions 40,214,015 37.802.913
Total Net Assets $42,669,288 339,650,416
TOTAL LIABILITIES AND NET ASSETS $44,736,205 341,655,145

See Accompanying Notes and independent Auditor's Report
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INDEPENDENT CATHOLIC FOUNDATION
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2025 AND 2024

Cash Flows from Operating Activities

Change in Net Assets

Adjustments to Reconcile Change in Net Assets
to Net Cash (Used) by Operating Activities:

Depreciation

Net (Gain) on Investments

(increase) Decrease in Other Receivables

{Increase) Decrease in Prepaid Expense

Increase (Decrease) in Accounts Payable

{Decrease) in Annuities Payable

Increase in Distributions Payable

(Decrease) Increase in Pass Through Contributions Payable
Contributions Restricted for Long-Term Investment

Net Cash (Used) by Operating Activities

Cash Flows from Investing Activities
Purchases of Investments
Sales of investments
Purchase of Equipment

Net Cash Provided by Investing Activities

Cash Flows from Financing Activities
Contributions Restricted for Long-Term Investment

Net Cash Provided by Financial Activities

Net (Decrease) Increase in Cash and Cash Equivalents

Cash, Cash Equivalents and Restricted Cash - Beginning of Year

Cash, Cash Equivalents and Restricted Cash - End of Year

2025 2024
$3,018,872  $ 3,008,359
792 538

( 2,655376) ( 4,030,458)

(4021 ( 30,678)
(  4422) 37
92 1,291

0 0

67416 174,954

( 5,319) 12,395

(__702.493) { 533.816)

($ 284,459) ($1,307,378)

($ 8,683,090} ($4,671,299)
8,311,954 5,502,130

( 2 644) 0
($ 373,582) $ 830,831
$ 702,493 $ 533,816

$ 702,493 $ 533,816
44,452 57,269
286,598 229,329

$ 331,050 $ 286,598

See Accompanying Notes and Independent Auditor's Report
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Note 1:

INDEPENDENT CATHOLIC FOUNDATION

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

Summary of Significant Accounting Policies

The financial statements of the Foundation have been prepared in accordance with
accounting principles generally accepted in the United States of America. The significant
accounting policies followed are described below to enhance the usefulness of the
financial statements to the reader.

Operating Entity

Independent Catholic Foundation was incorporated on June 13, 1990 as a not-for-profit
corporation in the Commonwealth of Pennsylvania. The Foundation was established as an
independent legal entity in support of the various ministerial endeavors within the Diccese
church. The Foundation serves as a depository for charitable funds, mainly in the form of
permanent endowments. Funds and property received by the Foundation shall be
irrevocable, dedicated, and used exciusively for the purposes for which they are identified.
The Foundation receives a monthly distribution from the endowments based on an annual
fee of 1% of market value.

The Board of Trustees have elected that the Foundation's fiscal year end be June 30.

Income Tax Status

The Foundation is exempt from federal income taxes under Section 501(c)}(3) of the
internal Revenue Code. The Independent Catholic Foundation is classified as a public
charity described in IRC Sections 509(a)(1) and 170(b)(1){(AXvi), which allows the
Independent Catholic Foundation the ability to accept grants from donor-advised funds and
qualified charitable distributions from IRAs. The Independent Catholic Foundation was
previously classified as a supporting organization described in IRC Section 509(a)(3).

Cash and Cash Equivalents

The Foundation considers cash and cash equivalents as cash in demand accounts and
money market accounts.

Contributions Receivable

Contributions to be received in one year or less are reported at net realizable value.
Contributions to be received after one year, net of an allowance for uncollectible amounts,
are initially reported at fair value, estimated by discounting them to their present value at a
risk-adjusted rate. Thereafter, amortization of discounts is recorded as additional
contributions revenue. An allowance for uncollectible contributions receivable is provided
based upon management's judgment, considering such factors as prior collection history,
type of contribution, relationship with donor, and other relevant factors. The allowance for
uncollectible contributions for the year ended June 30, 2025 and 2024 was $0 and 30,
respectively.

Property and Equipment

The Foundation generally follows the practice of capitalizing expenditures in excess of
$1,000 for property and equipment at cost; the fair market value of donated fixed assets is
similarly capitalized. Depreciation is provided over the estimated useful lives of the
respective assets on a straight-line basis. Routine repairs and maintenance are expensed
as incurred.



Note 1:

INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
{(CONTINUED)

Summary of Significant Accounting Policies (Continued)

Basis of Presentation

The financial statements of the Foundation have been prepared on the accrual basis of
accounting. Financial statement presentation follows the recommendations of the
Financial Accounting Standards Board (FASB) as found in the Non-Profit Section 958-210
of the FASB Codification. Under those provisions, net assets and revenues, gains, and
losses are classified based on the absence or existence and nature of donor-imposed
restrictions as foliows:

Net Assets Without Donor Restrictions

Net assets without donor restrictions include assets that are not subject to donor-
imposed restrictions.

Included in net assets without donor restrictions are two funds designated by the Board
of Trustees to be used for the funding of grants and an operating reserve to be used for
any immediate liquidity needs. The one fund is called the Fleckenstein Grant Fund. The
net asset balance associated with this board designated fund was $1,141,243 and
$1,082,738 for the years ended June 30, 2025 and 2024, respectively. A second fund
called ICF Trustee Grant Fund was set up and had a net asset balance of $211,994 as of
June 30, 2025 and $191,030 as of June 30, 2024. The Operating Reserve Fund has a
net asset balance of $380,553 as of June 30, 2025 and $342,377 as of June 30, 2024,
See also the Schedule of Trust Activity for income and expenses of these funds during
the year. Also, included in fiscal year 2025, there is one donor advised fund with a net
asset balance of $29,625.

Net Assets With Donor Restrictions

Net assets with donor restrictions include mostly endowments funds that are subject to
donor-imposed stipulations that they be maintained permanently by the Foundation.
Generally, the donors of such assets permit the Foundation to use all or part of the
income earned on the assets. See the Schedule of Trust Activity for income and
expenses of these funds during the year.

The Foundation maintains accounting records for each endowment on annual dividend and
interest income, gains or losses, the original value establishing the endowment, and the
annual market value of the endowment. This information is used fo calculate the amounts
available for distribution. See Note 5 for the Distribution Policy.

Interpretation of Relevant Law

The Board of Trustees has interpreted the state law as requiring the preservation of the
purchasing power (real value) of the donor-restricted endowment funds absent explicit
donor stipulations to the contrary. As a result of this interpretation, the Foundation
classifies as permanently restricted net assets (1) the original value of gifts donated to the
permanent endowment, (2) the original value of subsequent gifts to the permanent
endowment, (3) accumulations to the permanent endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added to
the fund. It also permits spending from underwater funds in accordance with prudent
measures required under the law.

7-




Note 1:

INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Summary of Significant Accounting Policies (Continued)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results
could differ from those estimates.

Investments
Investments in marketable securities are stated at fair market value. Real estate
investments are stated primarily at current appraised value. Securities not publicly traded

are stafed at estimated market value. For the years ended June 30, 2025 and 2024, there
were no holdings of real estate.

Fair Value Measurements

The Foundation has determined the fair value of certain assets through application of
FASB Codification Section 820, Fair Value Measurements and Disclosures. This Section
requires the fund to classify its assets and liabilities into three levels based on the method
used to value the assets or liabilities. Level 1 values are based on quoted prices in active
markets for identical securities. Level 2 values are based on significant observable market
inputs, such as quoted prices for similar securities and quoted prices in inactive markets.
Level 3 values are based on significant unobservable inputs that reflect the fund's
determination of assumptions that market participants might reasonably use in valuing the
securities.

The fair values of all investments measured on a recurring basis at June 30, 2025 and

2024 are based on Levels 1 and 2 inputs. See Notes 2 and 7 for additional fair value
disclosures.

Fair values as of June 30, 2025:

Levei1 Level 2 Levei 3 Total

Money market funds and CD $ 2247597 $ 2,247 597
United State Government and Agency
QObligations $2.807,759 2,807,758
Corporate Bonds 2,949,297 2,949,297
Taxable Municipal Bonds 1,385,347 1,385,347
Mutual Funds

Equity Mutuat Funds 27,744 479 27,744,479

Fixed Income Mutual Funds 7,216,380 7.216.380
Total Investment Assets $ 37,208,456 $7,142,403 $44,350,859



Note 1.

INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Summary of Significant Accounting Policies (Continued)

Equity and fixed income mutual funds are open-ended Securities and Exchange
Commission-registered funds, with daily NAV. The mutual funds allow investor to sell their
interests at the published daily NAV, with no restrictions on redemptions. These mutual
funds are categorized Level 1 of the fair value hierarchy.

The fixed income securities held directly by the Foundation are all classified as Level 2.
These include corporate bonds, government bonds, and municipal bonds. Money market
funds and CDs are classified as Level 1.

Fair values as of June 30, 2024:

Level 1 Level 2 Level 3 Total

Money market funds and CD $ 1,224,214 $ 1,224,214
United State Government and Agency
Obligations $2,536,544 2,536,544
Corporate Bonds 2,403,229 2,403,229
Taxable Municipal Bonds 1,237,573 1,237,573
Mutual Funds

Equity Mutual Funds 27,313,170 27,313,170

Fixed Income Muiual Funds 6,609,618 6.609618
Tota! investment Assets $ 35,147,002 $6,177,346 $41,324,348

Net Asset Value and Valuation of Securities

Each Catholic Responsible Investment (CRI) Fund calculates its net asset value (NAV) per
share each business day as of the close of trading on the New York Stock Exchange
(NYSE) (normally 4:00 p.m. Eastern time). The CRI Funds do not calculate NAV on days
the NYSE is closed for trading, which include New Year's Day, Martin Luther King Jr. Day,
President's Day, Good Friday, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day.

Revenue Recognition
Contributions received are recorded as without donor restrictions or with donor restrictions
depending on the existence and/or nature of any donor restrictions.

All donor-restricted support is reported as an increase in net assets with donor restrictions,
depending on the nature of the restriction. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in
the statement of activities as net assets released from restrictions.

Advertising Costs
Advertising costs are charged to expense when incurred. Advertising expenses were
$26,382 and $32,056 for the years ending June 30, 2025 and 2024, respectively.




Note 2:

INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Investmentis

The Foundation’s endowment investment policy is based on fundamental financial
principles that include prudent asset allocation, risk assessment, and long-term planning.
The investment policy emphasizes total return, which aliows the funds to utilize current
dividend and interest income, and over time, a portion of the aggregate capital
appreciation, in an attempt to provide a predictable stream of funding for grant making
while seeking to maintain the purchasing power of the endowment assets. The Foundation
investment policy is consistent with the moral and social teachings of the Catholic Church.

Within that framework, the investment policy establishes an achievable return objective
through diversification of asset classes. The current long-term objective is to produce,
after investment expenses, minimum annual compound total rate of return, as follows:

Planning Time Horizon: Perpetual
2020 CMA Modeled Return: 6.0%
25 Year Historical Return: 8.0%

Evaluation Benchmark: (1) Maintenance of real (inflation-adjusted) value of Assets;
(2) Outperformance of Assets compared to Strategic Target-
weighted benchmark, net of fees;
(3) Outperformance of Assets compared to actual-weighted
benchmark, net of fees;
(4) Outperformance of peer group median based on risk adjusted
measurements

The spending policy is reviewed annually and is determined in consultation with our
portfolio manager, our external consultant and any applicable state or federal laws.

The Foundation's investment portfolio as of June 30, 2025 and 2024 is managed by its
Finance & Investment Committee with the assistance of Cornerstone Advisors while
Wilmington Trust serves as the custodian of the investments. These investments are
invested in a diverse portfolio of cash and cash equivalents, fixed income, equities and
alternative Investments.

The majority of the Foundation's investment portfolio as of June 30, 2025, consists of four
Catholic Responsible Investment (CRI) Funds (two with domestic equities, one with
international equities, and one with fixed income) managed by Christian Brothers
Investment Services (CBIS). CR! integrates managers with unique and complementary
return drivers into single funds to help generate strong returns over the long term. This
process provides intentional diversification while minimizing the risk that a single manager
may bring on its own. CBIS requires its managers to implement their strategies while
incorporating the firm’s proprietary Catholic screens. No terms, conditions, or limitations
apply under which the Foundation may redeem their investment in the CRI funds. The
Foundation also invested in Breckinridge Intermediate Catholic Values Bond Fund, three
alternative investments, and Wilmington Trust US Government Money Market Fund in
2024.
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INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Note 2: Investments (Continued)

As of June 30, 2025, the carrying amount (market value) of investmenis are comprised of

the following:
2025

Cash $ 126,234
Money Market Funds 2.062.682
Total Cash & Cash Equivalents 2,188,916
U.S Treasury Obligations 2,822,621
Corporate & Foreign Bonds 2,980,789
Municipal Obligations 1,397,673
Taxable Fixed Income Funds 7.216.380
Total Fixed Income 14,417,463
Domestic Equity Mutual Funds 20,789,033
Global Funds 6.955.447
Total Equities 27,744,480
344,350,859
Endowment Trusts $42.617,068
Board Designated 1,353,238
Operating Reserve 380,553
Total Investment Assats $44,350,858

As of June 30, 2025, 63% of the total value of the portfolio is invested in Equities.

2024

Cash $ 118,237
Money Market Funds 1.062,626
Total Cash & Cash Equivalents 1,180,863
U.S Treasury Obligations 2,549,542
Corporate & Foreign Bonds 2,425,692
Municipal Obligations 1,245,463
Taxable Fixed Income Funds 6.609.618
Total Fixed Income 12,830,315
Domestic Equity Mutual Funds 20,930,533
Global Funds 6.382.637
Total Equities 27,313,170
541,324,348

Endowment Trusts $39,708,203
Board Designated 1,273,768
Operating Reserve 342 377
Total Investment Assets $41.324, 348

As of June 30, 2024, 63% of the total value of the portfolio is invested in Equities.
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INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Note 2: Investments (Continued)

The following summarizes maturities of investment assets:

Less Than 1to 5 6to10 QOver
June 30, 2025 Total 1 Year Years Years 10 Years
Wilmington Trust investments $42,288,177 $42,288177 % 0 % 0 3 0
CD's/Money Market Accounts 2,062,682 2,062 682 t] 0
$44,350,850 $44,350859 $ 0 % 0 3 0
Less Than 1t0 5 6to10 Qver
June 30. 2024 Total 1 Year Years Years 10 Years
Wilmington Trust investments $40,261,722 $40261,722 § c % 5 0
CD's/Money Market Accounts 1.062 626 1.082 626 0 o] 0
$41,324,348 541,324,348 § o 3 3 0
2025 2024
investment Income
Interest and Dividends $ 952180 § 838613
Net Gains (Losses) 3,466,449 3,891,827
Total $4418629 $ 4,730,440
2025 2024
Average Market Value of Assets (based on
Market value at beginning and end of fiscal year) $ 42,837,604 $39,724534

Return on Average Market Value of Assets (net of
Foundation fees of $415,899 and $367,478, respectively)

Administration fees charged by the Foundation were as follows:

Foundation Administration Fees (WT and Donor Advised)

A2-

11.09% 13.36%
2025 2024
$415,899 $367,478




Note 2:

INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCJAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Investments (Continued)

In addition, as of June 30, 2025 and 2024, Wilmington Trust charges 3.5 basis points for
their investments, which reduce the net asset value of each respective Wilmington Trust
investment. Breckinridge Capital Advisors charge an advisory fee based on the total
market value of the fixed income securities: 20 basis points on the first $1 million, 17.5
basis points on the next $4 million, and 15 basis points on the balances thereatter.

The following tabulation summarizes the relationship between cost values and market
values of investment assets.

2025
Excess of
Cost Market Market
Value Value Qver Cost
Balance — Ending $39,068,128  $44,350,858 3 5,282,731
Balance - Eeginning 38,688,173 41,324 348 2.636.175
Change in Unrealized Gain/(loss) $ 379955 $ 3,026,511 $ 2,464,556
Realized Net Gain/(Loss) for the Year 1,008,893
Total Net Gain/(Loss) for the Year $3,466,449
2024
Excess of
Cost Market Market
Value Vaiue Qver Cost
Balance - Ending $38,688,173  $41,324,348 $ 2,636,175
Balance - Beginning 39,485.419 38,124,720 (1,370,699}
Change in Unrealized Gain/{loss) $ (807,246) § 3,199,628 $ 4,006,874
Realized Net Gain/(Loss} for the Year (115,047}
Total Net Gain/(Loss) for the Year $3,891,827
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Note 3.

Note 4;

Note 5:

Note 6:

INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Endowments Receivable, Pending and In Transit

The Foundation had restricted amounts in fransit between the operating account and the
endowment accounts of $0 and $0 as of June 30, 2025 and 2024, respectively.

Reclassifications

Certain items in the 2024 financial statements have been reclassified to conform with the
2025 presentation.

Endowment Distribution

The Board of Trustees has adopted an Endowment Fund Distribution Policy. Under the
Endowment Fund Distribution Policy, the Board annually determines distributions based on
a percentage of the average market value for the previous twenty quarters for December
30, 2024 and December 30, 2023. The distributions were based on a maximum of 5% of

the average market value for the years ended December 30, 2024 and 2023. Current
state law allows 2% to 7%.

During the June 15, 2022 Board of Trustees meeting, The Board approved the following
spending policy for endowment that have been invested for less than five years: (1) 1-3
quarters- No distribution, (2) 4-11 quarters-50% of approved rate, and (3) 12+quarters-
100% of approved rate.

The Foundation's objective is to maintain the purchasing power of the endowment assets
as well as to provide additional growth through subsequent gifts and return on investments.

Also, the Foundation consistently records “Net Assets Released from Restrictions™ (as
listed in the Statement of Activities) when distributions are made from endowments
designated as with donor restrictions. These amounts do not necessarily indicate a

liquidation of principal, but rather distributions made from the accumulated earnings on the
investments.

Annuity Payment

Annuity payments are determined based on the terms appilicable to each annuity contract.

Foundation Fees

An annual fee of 1% of market value was charged to the Endowment investment Funds
and Donor Advised Funds. The trust fees are distributed monthly to the Foundation for
operational costs. During 2024-25, this fee totaled $415,899. During 2023-24, this fee
totaled $367,478.
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Note 7:

Note 8:

Note 9:

INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Fair Value of Financial Instruments

The Foundation did not hold financial instruments for trading purposes at June 30, 2025 or
2024. Also, the Foundation does not invest in derivative financial instruments.

The carrying amounts of cash, investment income receivable, and endowments receivable

approximate fair value because of the short maturity of those financial instruments. The
carrying amount of investments (which is fair value) is based upon quoted market values.

The Foundation's financial instruments at June 30 are as follows:

2025 2024
Fair Carrying Fair Carrying
Value Amount Value Amount
Financial Assets
Cash and Cash Equivalents $ 331050 $ 331,050 % 286598 $ 286,598
Other Receivable 36,999 36,999 32,978 32,978
Investments 44,350,859 44,350,859 41,324,348 41,324,348

See also Note 1 regarding Fair Value disclosures.

Pass Through Contribution Payable

On occasion, the Foundation receives pass through contributions to be paid to separate
organizations. As of June 30, 2025 and 2024, amounts total $202,939 and $208,258,
respectively. Pass through contributions are processed at the request of donors for the
benefit of other nonprofit charities of their choice. These are recorded as cash equivalents
and investments with a corresponding liability for the amounts to be transferred to the
beneficiary to be named.

Concentration Risk

Deposits
The Foundation had no uninsured demand deposits as of June 30, 2025 and
June 30, 2024. ;
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Note 10:

Note 11:

NDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor requires the Foundation to retain
as a fund of perpetual duration. In accordance with generally accepted accounting
principles, deficiencies of this nature that are reported in restricted net assets were $0 and
$137 as of June 30, 2025 and 2024, respectively. These deficiencies resulted from
unfavorable market fluctuations that occurred shortly after the investment of new
contributions for donor restricted endowment funds and continued appropriation for certain
programs that were deemed prudent by the Board of Trustees.

2025 2024
Fair value of underwater funds $ 0 3 9,918
Original gift amount 0 10,055
Endowment Deficiencies 3 0 3 137

Endowments that had deficiencies distributed $0 and $500 to their specific programs

permitted by their endowments for the year ended June 30, 2025 and June 30, 2024,
respectively.

Property and Equipment

Property and equipment at June 30, 2025 and 2024, are summarized as follows by major
classification. Depreciation expense for the years ended June 30, 2025 and 2024 was
$792 and $538 respectively.

2025 2024

Furniture and Fixtures $ 10,751 $ 10,751
Computer Equipment 8.021 5575
$ 18,772 $ 16,326
Less: Accumulated Depreciation 15,116 14.324
Net Property and Equipment $ 3656 § 2002
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Note 12:

Note 13:

INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Leases

The Foundation is obligated to a multi-year agreement for lease of its office space which is
expensed as incurred. The prior agreement terminated February 2022. The new lease
term shall be 24 months, commencing on March 1, 2022 and terminating on February 289,
2024. The current lease is a month to month lease. During the years ended June 30, 2025
and 2024, lease payments totaled $15,600 and $14,800 per year, respectively. The

scheduled lease payments to be made by the Foundation over the upcoming five years are
as follows:

Year Ending June 30 Amount

2025-26 3
2026-27
2027-28
2028-29
2028-30

[ o Y we o Bl o

Either party may terminate the lease at the end of the original term or renewal term
thereafter by giving 60 days notice. In the absence of such notice, the lease will
automatically renew for an additional year under the same terms and conditions.

Retirement Plan

The Foundation sponsors a SIMPLE IRA plan for hourly and salaried employees whereby
the Foundation matches employee deferrals dollar for dollar, up to 3% of wages. Each
participant may contribute pre-tax earnings to the plan up to limitations prescribed by the
plan and by the Internal Revenue Code. Expenses relating to this plan for the years ended
June 30, 2025 and 2024 amounted to $5,176 and $4,627, respectively.
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INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Note 14: Schedule of Functionai Expenses

Expenses

Program
Distributions and Annuity Payments
Discretionary and Matching Granis
Sponsorships

Total Program

General Administration
Professional Fees
Office Expense and Miscellaneous
Insurance
Board Meetings and Strategic Planning
Rent
Payroll (including tax and related benefits)
Depreciation

Total General Administration

Fundraising
Advertising and Marketing
Payroll

Total Fundraising

Total Expenses

2025 2024
$1,715655 $ 1,766,593
44 437 48,782
32,465 31,925
1,792,557 1,847,300
24,488 20,275
49,880 51,434
7,023 6,277
1,858 1,552
15,600 14,800
156,845 153,155
192 538
256,486 248,031
26,382 32,056
62,685 43 858
89,067 75,914
$2,138,110 $2,171,245

The costs of providing various programs have been summarized on a functional basis. The
expenses that are allocated include compensation and benefits, which are allocated on basis

of estimates of time.

Note 15: Endowment Funds

The Foundation’s endowment consists of individual funds established within a specific
framework to support various philanthropic programs and needs within the community.
The funds include donor-restricted endowment funds, two funds designated by the Board
to function as an endowment and an operating reserve fund. Contributions made to donor-
restricted funds are maintained in perpetuity, the income of which is expendable for the
donor's intended purpose. Annual distributions are in accordance with the Foundation’s

investment and spending policy and subject to Pennsylvania law.
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INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Note 15: Endowment Funds (continued)

Change in the endowment assets as of June 30, 2025 and 2024 are as follows:

Endowment Assets- beginning of year

Contributions
Income Return, net of fees
Amounts appropriated for Expenditure

Endowment Assets, end of year

Endowmnent Assets- beginning of year

Contributions
Income Return, net of fees
Amounts appropriated for Expenditure

Endowment Assets, end of year

2025
Without Donor With Donor
Restrictions Restrictions Total
$ 1,616,145 $39,708,203 541,324,348
0 701,844 7G1,844
164,703 3,840,386 4,005,089
(47,057) {1,633,365) {1,680,422)

$ 1733791 $ 42617068 $ 44,350,859

2024
Without Donor With Donor

Restrictions. . Restricions _ Tofal

3 1,448,966 $ 36,675,754 $38,124,720
0 536,115 536,115

211,570 4,103,833 4,315,503
(44,391) (1,607,599) (1.651,980)

$ 1616145 $ 39,708,203 $41,324.348
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INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2025 AND 2024

Note 15: Endowment Funds (continued)

The endowment net asset composition by type of fund as of June 30,2025 and 2024, is

comprised of the following:

Endowment Contracts
Board Designated
Operating Reserve

Total

Endowment Contracts
Board Designated
Operating Reserve

Total

Note 16: Related-Party Transactions

(CONTINUED)

2025
Without Donor With Donor
Restrictions Restrictions Total
$ 0 $42617,068 342,617,068
1,353,238 0 1,353,238
380,553 0 380,553
$ 1733781 & 42617,068 44,350,859
2024
Without Donor With Donor
Restrictions Restrictions Total
$ 0] $39,708,203  $39,708,203
1,273,768 0 1,273,768
342,377 0 342,377
$ 1616145 % 39,708,203 $41,324,348

During the years ended June 30, 2025 and 2024, Independent Catholic Foundation
recognized $54,695 and $17,935, respectively, in contributions from members of the

Board of Trustees.
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INDEPENDENT CATHOLIC FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
(CONTINUED)

Note 17: Liquidity and Availability

The following represents the Foundation's financial assets available to meet general
expenditures as of June 30, 2025 and 2024:

2025 2024

Financial Assets

Cash and Cash Equivalents-Unrestricted | $ 331050 S 206,224

Qperating Reserve 380,553 342 377

Fleckenstein Grant Fund 1,141,244 1,082,738
lLess:

Accounts Payable (19.156) (19,065)
Operating Cash and Investments 1,833,691 1,612,274

The Foundation’s primary source of revenue is the fee income related to assets
management. General expenditures include management, general expenses, and
fundraising expenses. As part of the Foundation's liquidity management, it maintains
adequate liquid assets to meet financial needs, adheres to distribution policies and
maintains a liquidity reserve which can be drawn on to meet an immediate financial need.

Note 18: Subsequent Events

Management has evaluated subsequent events through October 8, 2025, the date which
the financial statements were available to be issued.
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